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THE RATES OF EXCHANGE AND THE 
PRICE LEVEL 


By ERIK TORNQVIST, 
Head of the Economic Department of the Ministry of Finance. 


| eho the end of the. war up to 1948 the markets for products of our 
woodworking industries were characterized by good export conditions. 
In 1948 prices began to fall in the world market, so that the remunerativeness 
of our exports, too, was reduced to such an extent that at the beginning of 
July in the following year the Bank of Finland decided to depreciate the 
Finnish mark. The rates of exchange consequently rose on the whole by 17.7 
per cent. In September of the same year a further devaluation occurred in 
connection with the changed relation between dollars and sterling. The other 
northern countries — Sweden, Norway and Denmark — as well as Holland, 
among others, followed the pound, whereby the dollar rate was raised in 
those countries by 43 per cent. Belgium and Portugal undertook a slight 
devaluation, while only Swiss francs remained on the whole intact. The value 
of French francs in relation to Finnish marks remained almost unchanged 
after these adjustments of the rates of exchange, as both the currencies had 
been devalued in about the same proportion. It was not until January and 
February 1950 that the Bank of Finland decided to adjust the dollar rate in 
regard to those countries with which trade was carried on on the basis of the 
so-called dollar clearing. By this means the rates of exchange in trade with 
the so-called eastern bloc also rose. 

It is difficult to estimate the total influence of the change in the rates on 
the average value of the foreign currencies. A calculation made on the basis 


of the import figures for 1950 provides the following series of indices which 
illustrate the changes in the rates of exchange. 


Index of rates of exchange 


1948 100 

1949, VII 118 

» Ix 126 

1950, I 131 

» II 141 
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The adjustments in the rates of exchange due to the devaluation of the 
pound affected over 60 per cent of the whole of our import trade in a higher 
or lower degree. Taking the general devaluation in July, too, into account, 
the average foreign rates of exchange rose by about 41 per cent. As the average 
level of the rates of exchange in 1948 was about 180 per cent higher than in 
1939, it may be said that after the changes in 1949 and 1950 the corresponding 
level of the rates of exchange, still prevalent to-day, is slightly less than four 
times the pre-war level. 

The question of a better equilibrium between the internal and foreign 
market, as well as the problem of the competitive ability of our exporting 
industry, has again come to the fore this spring. It should therefore be of 
interest to attempt, on the basis of statistical material, to clarify the consequ- 
ences of the devaluations undertaken in 1949. Diagram 1 illustrates the course 
of export and import prices, of the wholesale price index and of the cost of 
living index since 1948. In judging the course of development shown in the 
diagram it should be noted that the level of export prices in 1948 was about 
13 times, the level of import prices about 11 times, the level of wholesale 
prices about 10 times and the level of the cost of living about 8.5 times as high 
as the corresponding level in 1935. 

Import prices rose immediately after the rates of exchange. On the other 
hand no change in export prices is yet visible in 1949 on the basis of the 
statistical material. The curve for export prices did not rise till the beginning 
of 1950. This is partly connected with the special character of contracts for 
exports. The devaluations produced a deterioration in the terms of trade, 
i.e., import prices rose considerably more than export prices. This is clearly 
seen in the diagram. The wholesale price index also rose immediately, though 
this, like an increase in the cost of living index, was partly due to some 
measures of control of the prices of farm produce. 

Before the outbreak of the war in Korea export prices rose only 10—13 
per cent in spite of the general adjustment experienced by the rates of exchange. 
The cause of this is to be found in the downward tendency that still character- 
ised the course of prices in the world market at the end of 1949. If our currency 
had not been depreciated, export prices, expressed in Finnish marks, would 
have continued to fall. Diagram 2 shows that export prices, calculated in 
dollars, displayed a falling tendency in all countries — even the United States’ 
own export prices — up to the outbreak of war in Korea. Although it is very 
difficult to draw conclusions as to the influence of the altered rates of exchange 
on foreign trade solely on the basis of statistics, it should, however, be possible 
to recognize from the curves illustrating the development of the volume of 
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Diagram 1. The trend of prices and rates of exchange; 1948 = 100 
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exports that the devaluation of the currency in relation to the dollar had an 
obviously encouraging effect on the volume of exports of the country 
concerned, even though the tendency was influenced by the new boom that 
had already started in the United States. (Diagram 1.) Thus, in France a 
considerable increase was visible in the volume of foreign trade, but in Belgium 
too, and especially in Holland, the volume of exports grew appreciably 
immediately after the devaluation in September 1949. The volume of British 
exports remained unchanged, on the whole, up to the beginning of the Korean 
war. In any case it can be established that the dearer dollar imports reduced 
the exports of the United States. 

The above shows that it is not possible to judge the effect of devaluation 
on the foreign trade of a country without at the same time thoroughly analysing 
the general phase of economic development at the time of such a measure. 
In regard to Finland it can thus be said that the wholesale price index, in spite 
of the rates of exchange having been raised about 40 per cent, advanced only 
slightly up to May 1950, when a new period of inflation started in this country. 

Whereas the wholesale price index was 1089 in May 1948, the corresponding 
figure was 1 057 or 3 per cent lower in 1949. In April 1950 this index stood at 
1 181, i.e., 8 per cent higher than in May 1948. The cost of living index rose 
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Diagram 2. Export prices 
(Source: OEEC and UN statistics) 
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by about 4 per cent in July 1949 to 814, principally in consequence of the 
abolition of the subsidies for cereals and cereal products on the recommenda- 
tion of the general program committed. By April 1950 the cost of living index 
had risen to 856, i.e., by a further 5 per cent. , 

The course of prices in Finland has been very peculiar since the outbreak 
of war in Korea. This is seen in diagram 1. Both export and: import prices as 
well as the wholesale price index have risen appreciably. During the current 
year the wholesale price index has dropped again to a level that is about 60 per 
cent higher than in 1948. The cost of living index has risen during the 
corresponding period by about 40 per cent, i.e., almost as much as the rates of 
exchange have altered on an average according to our description. If we 
assume that the considerable increase in the productive activity of the country 
since 1948 actually amounts to about 20 per cent, our costs of production at 
present, in comparison with the costs of production in other countries, would 
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Diagram 3. The volume of exports 
(Source: OEEC and UN statistics) 




















S% A.) 
200 1-Vii 19249 = 100 a 4 300 
q a FIM |e 
180 a Oe 180 
ay e 


160}. jj \ 4a @\ 4160 
| \7 x 











140 : ' ‘ 140 
> y, 3 
x . = d - 
120 : + 120 
400 , £11 100 

















we ree re ee? eee owe ee ee oe 80 





1949 1950 - 4951 1952 
; ae ty 
5. Holland 


be approximately as high as in 1948. The level of earnings of industrial workers 
is probably 7o—8o per cent higher at this moment than in that year. As whole- 
sale prices and the level of earnings in most other countries have risen appreci- 
ably since 1948, we have been able — despite the appreciable rise in our level 
of costs —- to some extent to improve the equilibrium between our own and 
the foreign market. According to an investigation, our relative level of prices 
and costs has fallen since 1948 by about 25 per cent in comparison with the 
dollar countries. If 1938 is taken as a starting point, however, this level has 
risen noticeably more than in the other countries that are of importance in 
our foreign trade. 

The present-day problem of costs has thus not originated to any great 
extent in the trend since 1949. Our international long-term position is, on the 
contrary, more favourable now than it was in 1948. The causes of our troubles 
should be sought in the trend up to 1948. This circumstance has been obscured 
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by the continued good export conditions, interrupted only in 1949, that 
have kept prices of goods for export relatively on a higher level than other 
goods. — 

It may be worth while in conclusion to examine, how devaluation would 
affect the price level and the economic equilibrium in Finland in theory. The 
influence exerted by an adjustment of the rates of exchange on the cost of 
living and wholesale prices can be calculated on the basis of the structure of 
the indices concerned. If the proportion, in the cost of production, of the 
foreign raw materials and requisites necessary for production and the share 
of the finished foreign goods in the commodities sold in our markets are 
known, it can be established by an easy calculation, to what degree an increase 
in the price of imported goods affects the internal level of prices. The cost of 
living and wholesale price indices would, indeed, not rise immediately after a 
raising of import prices, but only after the consequent general process of 
forming prices has been accomplished which should take 3—6 months. If the 
rise in the price of exported goods, expressed in marks, is not allowed to 
influence the prices of the same goods sold inside the country, the increased 
export prices do not of themselves raise the price level. 

The proportion of imported goods in the class of goods taken into account 
in the wholesale price index is 30 per cent in round figures. The corresponding 
proportion of timber and woodworking products is about 20 per cent. If it is 
assumed that the internal prices of the latter goods remain undisturbed in the 
event of devaluation, an adjustment of the rates of exchange of, say, 10 per 
cent upwards would raise the wholesale price index by 3 per cent. The goods 
taken into account in the cost of living index are also only partly of such a 
nature as is affected by altered rates of exchange. The prices of farm produce 
and the prices of agricultural requisites that affect them are not necessarily 
disturbed in present circumstances by possibly dearer imports, while the prices 
of coffee, tobacco and spirits can be controlled by Government. As the price 
of sugar is controlled by means of price equalization, sugar and sweetstuffs 
can also be left out of the calculation. The rent level is not directly dependent 
on imports. If we bear in mind, further, that the prices of some other classes 
of goods are also not influenced by altered import prices, we come to the 
conclusion that, e.g., and adjustment of 10 per cent in the rates of exchange 
would cause a rise of 1. 1—1.3 per cent in the cost of living index. This presup- 
poses that a rise in the price of foreign fodder, artificial fertilisers, grain, sugar, 
coffee and tobacco is not allowed to affect the internal prices. A calculation 
made on the basis of the figures for imports shows that the maintenance of 
an unaltered level of prices for these goods would cause the State a loss of 
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more than 2 500 billion marks a year in the form of loss of revenue or increased 


expenditure. 


No such conclusion should be drawn from the figures as that the general 
price level would rise in reality in the manner indicated by the theoretical 
calculations. The effects of devaluation on the equilibrium between the internal 
and foreign market and on the internal price level are connected in a decisive 
manner with the trend of prices in the world market at the time concerned, 
with the balance of payments and with the currency and financial policy. If, in 
connection with devaluation, stumpage prices and other income from forestry 
and agriculture, as well as wages and the profits of the home market industry 
could be kept unchanged and at the same time a deficit in the State economy 
could be avoided, the rise in the price of imported goods would signify that 
more purchasing power than before would be required of importers and 
consumers of imported goods. Prices of actual home products might possibly 
tend downward in such a case. The prices of imported and exported goods 
would rise in relation to the internal prices and the general price level could 
thus actually be kept unchanged. If the balance of payments records a deficit 
at the time of devaluation, an enhancement of the cost of imported goods on 
the same grounds would exert a still more pronounced contractive influence 
on the home market. In such circumstances devaluation would encourage 
exports and curb imports. Anxiety for an equilibrium in the balance of pay- 
ments is usually urged as a motive for an adjustment of the rates of exchange. 

Altered rates of exchange can, however, provoke some psychological 
effects that cause an entirely different trend of prices and earnings than the 
one we have dealt with above. In the conditions obtaining in Finland the 
reactions of forest owners are the deciding factor, for employment in forestry 
and the cost of raw materials for the woodworking industry are entirely 
dependent upon sales of timber. 

Our investigation shows that the achievement of an equilibrium in the 
balance of payments and in the relation between the internal and foreign 
market by means of adjusting the rates of exchange in any case calls for a 
multitude of other measures and, above all, for a long-term wiews in the 
economic policy and a strict financial an monetary policy. 
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FINLAND’S FOREIGN DEBTS AND . 
BALANCES IN 1952 
By Professor A. E. TUDEER, 
Head of the Bank of Finland Institute for Economic Research. 3 


inland’s national economy is largely dependent upon her foreign trade 

and is therefore, too, very sensitive to conditions in the world market. 
When export conditions are good, i.e., when the demand for our principal 
articles of export is lively and prices are high, the terms of trade are favourable. C. 
Even though imports should expand at the same time, the balance of trade 
generally records a surplus of exports and the current income in the balance 
of payments exceeds the current expenditure. In such circumstances the net ¢ 
foreign indebtedness is reduced as a rule. When, on the other hand, export 
conditions grow worse, it proves difficult to restrict imports in a corresponding 
degree, so that the result is an adverse balance of trade. Equilibrium in the 
balance of payments then calls for an increase in the net foreign debt. This 
can occur by disposing as required of foreign balances accumulated during 
good years. If the reserve of foreign currency is ample, all is well — at all 
events for a short time. In case the balances of foreign currency are small and 
insufficient, the deficit in the balance of payments must be covered by new 
foreign loans. Should these not be available, there is nothing for it but to 
tighten one’s belt and restrict imports. 

These facts are common knowledge, but it may be well to repeat them 
before proceeding to examine the progress of Finland’s foreign debts and 
balances during last year. For they offer an explanation of why the tendency 
in 1952 took a course directly opposed to the previous year. In 1951 both the 
balance of trade and the balance of payments provided an exceptionally large 
surplus of income, but during last year both of them became decidedly adverse. 
The changes, clearly reflected in the movements of ccapital, are dealt with in 
detail below. € 

The demand for foreign capital was very great last year. The main reason 
for this was the deterioration in the market conditions for our exports in 
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conjunction with the excessive imports. To finance the deficit in the balance 
of payments foreign credits were therefore necessary. But the demand for 
foreign capital was not confined to this. The reconstruction of our productive 
mechanism after the dilapidation of the war years and the normal process of 
replacement and necessary expansion depend very much on the supply of 
foreign capital. For it is an indisputable fact that the productive mechanism 
of the country has not kept up-to-date in all respects and is still less well 
equipped than at the ned of the 1930’s. 

For taking up /ong-term or at least medium-term foreign loans the objects just 
referred to were generally placed in the forefront. However, the opportunities 
for foreign loans proved to be limited, as there is a large demand for capital 
throughout the world. Besides, the international investment markets have by 
no means yet attained the level reached before the severe payment crisis in the 
early 1930’s and before the outbreak of the second world war. Nevertheless, 
Finland was able to obtain minor foreign credits last year; these were granted 
principally by the international credit institutions that were established to 
assist reconstruction after the last world war. 

After prolonged negotiations the International Bank for Reconstruction 
and Development granted the Bank of Finland a credit of 20 million dollars, 
intended for building power stations and supplementing the supply of 
machinery in the woodworking industry and importing heavy tractors and 
land-clearing machines. The loan, which is appreciably smaller than the amount 
applied for and does not satisfy the demand, is repayable in 18 years and the 
rate of interest is 43/, per cent. This is the third loan that Finland has obtained 
from the International Bank for Reconstruction and Development. In 
November the same bank granted a further credit of 18 million Swedish crowns 
for importing machinery from Sweden for the woodworking and paper 
industries. In addition, the International Monetary Fund accepted an agreement 
in December by which Finland is permitted to buy 4.5 million dollars for 
improving her reserve of foreign currency. As security for the loan a cor- 
responding amount in Finnish marks was deposited with the International 
Monetary Fund, to be redeemed according to the agreement within three 
years. Of these credits, representing about 6 800 million marks in all, only 
1 891 million marks were drawn last year. Some shipbuilding credits, amount- 
ing altogether to 805 million marks, and a loan of 98 million marks in Swedish 
crowns taken up by Teollisuuskeskus Oy (Ab Industricentrum) should equally 
be regarded as new loans. The total sum of fresh credits drawn during last 
year thus amounted to 2 794 million marks. 

In addition to these new credits there were some former loans at disposal 
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that had not been fully utilised before the beginning of 1952. Among these, 
mention should be made in the first place of the 1949 loan from the Interna- 
tional Bank for Reconstruction and Development, of which 486 million marks 
were consumed during the year, and a loan from Belgium for the purchase 
of railway rails, of which 470 million marks were employed. Altogether, 
therefore, 4 054 million marks of foreign credits were consumed in the course 
of last year. 

On the other hand, 4845 million marks were paid abroad last year in 
redemption according to agreements. Above all it is worth mentioning that 
the »coffee loans» granted by Argentina in 1947 and 1948 were finally redeemed 
last year by the payment of the outstanding equivalent of 1 545 million marks. 
Considerable repayments also had to be made on, for instance, a motor vehicle 
credit of 1951 from Britain, the loan for railway rails from Belgium already 
referred to and some shipbuilding credits. Besides, there are several old bond 
loans that demand considerable sums annually for amortisation. 

To sum up, it can be said that, if some corrections are taken into account, 
Finland did not increase her long-term or medium-term foreign debt last 
year, but, on the contrary, reduced it by 928 million marks in all, i.e., from 
66 455 million marks to 65 527 million. At the end of the last two years this 
debt was made up as follows according to the different currencies. 





Value in respective foreign currency Value in mill. mk 
1 000 milj. mk 
31/12 1951 31/12 1952 31/12 1951 31/12 1952 
$ 157 886 156 516 36 472 36 155 
Skt 576 865 580 082 25 671 25 814 
£ 3 339 3 O13 2157 1 946 
Bfr 344 309 345 577 1 591 1 597 
Ffr $41 306 8 524 357 6 
Nkr 2777 — go —_ 
Hf] 84 _— 5 — 
mk i a 112 9 
Total oye oe 66 455 65 527 


The loans in U.S. dollars and Swedish crowns represent the main part or 
about 95 per cent of the long-term debt. It should be noted in connection 
with the above table that the dollar debt at the end of 1951 included the 
Argentinian loans which were nominally taken up at the value of U.S. dollars, 
but were repaid by corresponding exports to Argentina. 

As long-term credit was not obtainable for covering the deficit in the 
balance of payments, a balance had naturally to be achieved by means of the 
short-term debts and balances. The changes in these are shown in detail in the 
following table. It should be pointed out, however, that not all the data for 
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the two years are fully comparable, as the figures for 1952 are more complete 
and more reliable. In some cases it has, nevertheless, still been necessary to 
make estimates. 

Finland’s short-term debts and balances 


31/12 1951 31/12 1952 Change in 
mill. mk mill. mk mill, mk 








Debts 
The Bank of Finland 
foreign currencies 2 847 1155 — 1692 
Finnish mark accounts 2919 7 020 + 4101 
clearing accounts (commercial) 7 048 10 649 + 3601 
Commercial Bank’s debts I 392 1 146 — 246 
Export Guarantees 15 871 II 314 — 4557 
Other Debts 2578 3 370 + 792 
Total 32 655 34 654 + 1999 
Balances 
The Bank of Finland 
gold 6 098 6 097 _- I 
free balances 26 587 15 248 —II 339 
reserves for documentary credits 5 810 1 666 — 4144 
foreign bills and foreign money 189 193 of 4 
Clearing accounts 
free balances 11 618 13 769 + 2151 
reserves for documentary credits 716 2 303 + 1587 
Commercial banks 
free balances 3 858 2 063 — 1795 
reserves for documentary credits 5 760 2179 — 3581 
foreign bills and foreign money 126 161 + 35 
Import advances 2718 3220 + 502 
Other balances 573 847 + 274 
Total 64 053 47 746 —16 307 
Short term net balances 31 398 13 092 —18 306 


As the above table shows, the course of development last year led to the 
short-term debts being increased by about 2000 million marks, while the 
short-term balances were reduced by fully 16 000 million. It is a fact worth 
noting, however, that the indebtedness was increased in a relatively slight 
degree or by only 6.1 per cent, whereas the balances were reduced by as much 
as 25.4 per cent. This great difference is, of course, due to Finland having been 
in a more favourable position for making payments to foreign countries at the 
end of 1951 than for many years past and that the short-term balances were 
therefore very naturally resorted to in the first instance. Foreign loans — 
whether they be short-term or purely commercial credits — are, besides, 
not always easy to obtain, at any rate on acceptable terms. 

The increase of the short-term debts was principally due to the growth 
of the mark accounts and clearing accounts at the Bank of Finland, while on 
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the other hand the export credits and the indebtedness of the Bank of Finland 
to its foreign correspondents were reduced very greatly. Among the balances 
the greatest change occurred in the free foreign currency supply of the Bank 
of Finland. This was reduced during the year by approximately two-fifths. The 
reserves for documentary credits, both in the commercial banks and in the 
Bank of Finland, decreased relatively even more than the foreign currency 
assets or by about two-thirds. Further, the free balances of the commercial 
banks were reduced by about one-half. The balances on clearing accounts 
increased slightly, on the contrary, while other changes were insignificant. 

It can thus be said that Finland’s net short-term foreign balances that had 
amounted to 31 398 million marks at the end of 1951, thanks to the favourable 
trade conditions during that year, fell off last year by 18 306 million marks to 
13 092 million. The unfavourable trend last year made it necessary, in other 
words, to consume almost three-fifths of the valuable reserves that had ac- 
cumulated for the greater part during the exceptionally favourable conditions 
of the previous year and would have been indispensable for handling our 
trade and payments, in order to cover the excess of expenditure in the balance 
of payments. 

By combining the data given concerning Finland’s long-term debt with 
the net short-term balances the following table is obtained which shows 
Finland’s total net foreign debt as a result. 


31/12 1951 31/12 1952 31/12 1951 31/12 1952 
mill. mk mill. mk mill. $ mill. $ 
Long term debt 





The State’s debts to other Governments 61 138 59 808 264.7 258.9 
The State’s other loans and guarantees 4 455 4268 19.3 18.5 
Other loans 862 I 451 2 6.3 

Total 66 455 65 527 287.7 283.7 
Short term net balances 31 398 13 092 135.9 56.7 
Net indebtedness 35 057 52 435 151.8 227.0 


As the long-term debt was reduced last year by 928 million marks, while 
at the same time the net short-term balances decreased by 18 306 million, 
our net foreign debt grew last year by 17 378 million marks. At the end of 
1951 the net indebtedness amounted to 35 057 million marks, so that the 
increase implies that our net foreign debt at the end of 1952 was approximately 
half as large again as a year before. The rates of exchange remained unaltered 
throughout the year which explains the equally big increase both in marks and 
converted into dollars. 

The great increase in the net foreign debt in the course of a single year is a 
result that cannot recur either this year or later without causing trouble, unless 
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a large long-term foreign loan can be obtained — but the prospects of doing 
so appear to be very slight. The increase in the net indebtedness in 1952 is in 
striking contrast to the result for the previous year, when the net indebtedness 
was reduced by 33 125 million marks. Had it not been for this remarkable 
improvement in our payment position towards other countries, it would have 
been impossible to finance last year’s surplus of imports. A year ago, in a 
similar article in this review, the desirability was expressed of saving the 
extraordinarily important result, attained in our balance of payments thanks 
to the favourable trade conditions in 1951, for hard times in the future and 
of spending it only in case of extreme urgency. Unhappily, this has not been 
the case and the valuable reserves have already been consumed for the greater 
part in the year after their accumulation. It should be added that the remaining 
balances consist to a large extent of tied and non-transferable currency. 
of spending it only in case of extreme urgency. Unhappily, this was not done 
and the valuable reserves were consumed for the greater part in the year after 
their accumulation. It should be added that the remaining balances consist 
to a large extent of tied and non-transferable currency. 

Finally we must emphasise a very important result that also represents a 
redemption of debt, but is not included in the above or earlier calculations of 
the foreign debt. By the prescribed date in September last year Finland had 
paid the war indemnity to the Soviet Union in full. This had been a very 
heavy burden on the Finnish national economy, particularly during the first 
years after the war. The value of the deliveries on account of the war indemnity, 
amounting to 8 215 million marks last year, should naturally be regarded as a 
positive item in closely studying Finland’s foreign debt. 
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THE ECONOMIC SITUATION 


he general falling tendency of prices that has been apparent in the world 

market since early in 1951 has commenced to slacken of late. The trend 
has, however, been marked by a certain lack of uniformity. Prices of raw 
materials, which are most sensitive to cyclical conditions, have continued to 
drop according to Reuter’s index in England, whereas Moody’s corresponding 
index of American dollar quotations has displayed a firmer tendency. It is 
worth special notice that the uninterrupted fall in prices for two years has 
nevertheless not led to a general depression in economic life, as was feared. 
On the contrary, productive activity has been satisfactory in most countries 
and in some cases even greater than before. But there are exceptions in which 
the situation has become more and more critical. The cause, however, lies in 
the internal conditions of the respective countries. 

Finland constitutes such an area at present. The effects of the catastrophic 
fall in prices that has overtaken our principal articles of export has gradually 
exerted a deeper influence and has spread throughout trade. This has occurred, 
e.g., in such a manner that the demand that is backed by purchasing power has 
been reduced, while simultaneously the growing shortage of foreign currency 
has restricted imports of raw materials and other necessary goods for our 
current output. Industry that produced goods for the war indemnity forms a 
separate chapter, for, now that the indemnity deliveries have been completed, 
it must tackle the hard task of finding new outlets for its products. Reduced 
employment in trade, due to various causes, has caused unemployment that 
attained disturbing proportions last winter, but has now decreased owing to 
the season. It is evident, however, that the coming autumn and winter will 
present still greater difficulties in this respect unless a change for the better 
occurs in the meantime in the conditions of production. 

Although the origin of our present critical situation is a consequence of 
the cyclical deterioration in our foreign trade, the primary causes of the 
intensification of the crisis should be sought in our own national economy. 
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Inflation has forced the level of costs up to an unprofitable height and con- 
trolled economy has deprived trade of the possibility of adapting itself flexibly 
to the fluctuations of the market. 

The question that overshadows all else in our economic policy at the 
moment is therefore, how we can free ourselves from the unfortunate position 
to which our inelastic system of prices and wages binds us at present. For this 
only two courses are open. Either the rates of exchange must be raised, so that 
exports are again profitable, or the internal level of costs must be lowered to a 
corresponding degree. In present circumstances devaluation is generally 
considered too risky owing to its effects in raising prices, whereas a practical 
method of lowering the level of costs has so far not been discovered. However, 
the position calls for prompt measures, for, if exports cannot be maintained, 
we run the risk of losing our best markets, and growing mass-unemployment 
means in any case a heavy burden for the whole community. 


Changes in wholesale prices from 
1935 to March 1953 
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A GLANCE AT THE FIRST QUARTER 


INDUSTRY. As a result of the exceptional expansion of our industry after 
the war, quite one-third of the population is now employed in this sphere 
according to the latest census. This process of industrialisation, which has led 
to a big increase in the national income, has, however, also caused the new 
structure of trade to be more sensitive to cyclical changes. Besides, the capacity 
of some branches of industry has, owing to exceptional circumstances, 
expanded to a greater extent than normal market conditions would have 
permitted. Such a development can give rise to considerable trouble in regard 
to employment in some phases of transition. . 

Under the influence of worse market conditions the volume of industrial 
production has been lowered from the high level attained at the beginning 
of the two previous years. If the output for the first quarters is examined, the 
reduction amounts to 7.5 per cent from 1952 and 4.7 per cent from 1951. 
Nevertheless, the output was 16.0 per cent larger than the average for 1948— 
1950. 

Volume of industrial production; 1948 = 100 
Year & Home market Export Total Capital goods Consumer goods 


Quarter industry industry industry industry industry 

1951 

I 131 125 129 123 134 

II 142 134 139 132 146 

Ill 128 128 128 123 133 

IV 141 125 136 131 143 

I—IV 135 128 133 127 139 
1952 

I 135 126 133 125 140 

II 130 105 123 116 129 

Ill 118 89 109 106 113 

IV 138 115 131 124 i 987 

I—IV 130 109 124 18 129 
1953 


128 112 123 112 13§ 
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In the home market industry, in 
which the drop from the first quarter of 
1952 was 5.2 per cent, the large relative 
decrease in the metal industry attracts 
attention. But, then, this branch ex- 
panded most after the war and was 
directed to a single market as necessi- 
tated by the war indemnity. Although 
considerable exports have already been 
achieved, it is evident that sufficient sales 
abroad for its present capacity can scarc- 
ely be attained. In the stone, clay, glass 
and peat industry the relative decrease 
was even larger than in the metal in- 
dustry, but it should be mentioned that 
the output of the metal industry is about 
twice the size of the output of the former 
branch. The foodstuffs and luxuries in- 
dustry has, on the whole, been able to 
maintain the former level of production. 
On the other hand, the textile industry 
which recorded a reduction last year, has again succeeded in increasing its 
output. This also applies to the chemical industry, though in this case the 
increase is considerably smaller. 


Number of unemployed 
according to occupationon 
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Reading from the top: 


Casual labourers 

Farm hands and lumbermen 
Builders 

Transport workers 

Other workers 


Volume of production in the home market industries; 1948 = 100 


Year Engineering Foodstuffs Textile Leather, Chemical Stone, clay 


and industry luxuries clothing rubber & industry glass& peat 
Quarter industries industries kindred industries 
1951 industries 
I 128 134 145 121 144 106 
Il 133 154 158 129 158 135 
Il 116 150 128 94 142 158 
IV 133 166 147 121 135 140 
I-IV 128 Isl 144 116 14J 135 
1952 
I 131 148 140 120 133 124 
II 121 152 144 100 135 120 
Il 109 139 123 85 127 114 
IV 125 166 159 120 135 105 
I-IV 122 1j2 14 106 133 116 
1953 
I 117 147 156 116 135 83 
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The exporting industry, which includes only the forest industry for statistical 
purposes, is in a very bad state owing to the great fall in prices that has exposed 
our high level of costs. The greater part of the exporting industry is now 
working at a loss and many mills have already been obliged to shut down. 


& 5 
In the chemical pulp industry, e.g., it is anticipated that, if costs cannot be 
adjusted to the international level, scarcely more than 65 per cent of its capacity 
can be provided with work this year. Various proposals for a general reduction — 


of costs and other measures have been drawn up and discussed, but so far 
nothing positive has been done in spite of the evident risks inherent in the 
present situation for the future economy of the country. 


Productionof wood working industry during the first quarter 


Sawn goods Woodpulp Newsprint Other paper Plywood | 

I 000 std I 000 tn I 000 tn I 000 tn 1.000 m® 

1952 1953 1952 1953 1952 1953 1952 1953 1952 1953 

Total production 219 «21 377 298 108 114 71 64 yo 56 

Exports 80 89 192 80 89 97 50 51 66 49 
Home market 

& stocks 139 06 -« 122 169 106 19 17 21 13 4 7 


" 
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BUILDING. During the winter there is generally some falling off in employ- 

ment in the building trade. The figures for the number of unemployed during 

the past winter indicate, however, that the unemployment was not solely of a 

seasonal nature. For, at the end of March, the number of registered unemployed 

in the building trade amounted to 10 083. At the same date a year ago the 

number of unemployed builders was 2 444. The number of unemployed casual 

4 labourers who are to a large extent dependent upon opportunities of work 
# in the building trade increased at the same time from 7 400 to 34 160. 

Sales of cement, which are made in the winter for stocking purposes 
with a view to consumption during the following summer, also point to 
reduced building activity. During the first quarter cement sales were less than 
during the corresponding quarter last year by one-half. 


Index forthe total sales of cementin Finland; 1948= 100 


Quarter 1949 1950 1951 1952 1953 
I 136 138 168 252 126 
il 118 147 123 130 
Il 136 143 165 135 
IV 121 164 184 119 


I-IV 127 148 1j6 147 


2 


This development could not fail to have a lowering effect on building 
costs. Hitherto, however, the reduction has been comparatively slight, about 
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Imports of concentrated fodder and fertilizers 
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2 per cent since March last year according to the index of building costs 
calculated by the Bank of Finland. The reduction is, however, worth noting 
in that it has more or less evenly affected all costs that influence the building 
costs index. 


AGRICULTURE AND FORESTRY. The weather conditions last year were 
unpropitious for the harvest of feeding stuffs. The quantity was, indeed, not 
reduced, but the quality was appreciably below normal. The supply of milk, 
which had advanced steadily during the whole of the post-war period, has 
therefore fallen off slightly this year. In comparison with the corresponding 
period in the previous year the decrease in January was fully 2 per cent and in 
February about 6 per cent. Since then the supply has shown signs of a slight 
improvement, although the results still fall short of the level of last year. The 
reduced use of concentrated fodder is also cited as a contributory cause of the 
decline, this being to some extent connected with the fear of such goods 
carrying the infection of foot and mouth disease. 


Lumber work. The change in the export market last year has reduced felling 
during the current season, perhaps, even more than was expected. During 
the previous felling season the total quantity cut for sale amounted to 37.7 
million cub. m, piled measure, but during this season it is estimated that 
commercial fellings will drop to about 27 million cub. m, piled measure. The 
reduction in that case will be about 30 per cent. According to the data published 
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for the period June—March, the fellings were distributed as follows during 
the last two years. 


June 1951— June 1952— 

March 1952 March 1953 
Thick softwood, mill. cub, ft. 145.0 131.0 
Thick hardwood, » » » 38.0 15.0 
Spruce pulpwood, mill. cub. m*® 8.7 5.9 
Pine pulpwood, » » » 2g 2.0 
Pitprops, ‘i *s @ 1.5 0.9 
Firewood, > » » 6.7 5-6 


FOREIGN TRADE. The outstanding feature of the recent economic trend 
has undoubtedly been the very great deterioration in trade conditions that 
has overtaken our foreign trade. The terms of trade have grown worse in a 
single year by approximately 50 per cent. This is solely due to the great fall 
in prices for our exports, for the prices for our imported goods have, on the 
whole, remained unchanged. 

In regard to volume foreign trade, nevertheless, shows very satisfactory 
results for the first quarter. The volume of exports increased from last year 
by 18 per cent, while the volume of imports, which was exceptionally large 
last year, was reduced by as much as 35 per cent. Nevertheless, the larger 
volume of exports was unable to make up, even approximately, for the decrease 
in earnings of foreign currency occasioned by the fall in the price of exported 
goods, so that the value of exports during the first quarter of the year was 
reduced to 24000 million marks. During the corresponding quarter of last 
year the value of exports amounted to 39 300 million marks. The great 
restriction of the volume of imports resulted in their value being reduced in a 
corresponding manner from 47 200 to 29 100 million marks. The surplus of 
imports which amounted to 8 ooo million marks for the first quarter of last 
year, was thus diminished this year to 5 ooo millions. 


The principal import groups 


1952 1953 

mill. mk % mill. mk % 
Cereals 3 344 7.1 1 979 6.8 
Other foodstuffs and luxuries 4 768 10.1 4373 15.0 
Metals and metal products 7935 16.8 4 320 14.9 
Machinery and apparatus 5 232 11.1 4 390 15.1 
Means of transport 4599 9.7 1759 6.1 
Fossil fuel 5 467 11.6 + 4 12.0 
Textile raw materials and products 7 532 15.9 4 287 14.7 
Chemical raw materials and products 3 041 6.4 1 612 5-5 
Other goods 5 330 11.3 2 885 9.9 
All goods 47 248 100.0 §=29 08s 100.0 
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The composition of imports, illustrated in the table above, was altered in 
some respects as is usual, when a restrictive import policy is adopted. The 
greatly reduced imports of means of transport are particularly striking, 
passenger cars having naturally suffered the largest relative decrease. It should 
be stated that the number of passenger cars imported during the quarter of 
this year was 1 206 as against 3 644 during the corresponding quarter of last 
year. At the same time imports of machinery and apparatus secured an appreci- 
ably larger share in the total imports. 

Exports. Among the principal exports it was, above all, chemical pulp 
that suffered. It is worth mentioning that the price of unbleached sulphate 
pulp has dropped since the peak of the boom from an average of fully 70 000 
to about 20000 marks per ton. This price covers only about two-thirds of 
the present cost of production. In regard to sawn goods the market has been 
less unsatisfactory. It should, however, be mentioned as a gratifying circum- 
stance that exports of products of the metal industry have advanced very 
much. Receipts from exports in this branch amounted during the first quarter 
to 3 800 million marks, and as the export value of other goods was much 
reduced, the metal industry supplied 15.7 per cent of the total earnings on 
exports during the first quarter of the year as compared with 4.2 per cent a 
year ago. The fact that exports on account of the war indemnity have ceased 
obviously contributed towards this result. 


The principal export groups 


1952 1953 

mill. mk % mill. mk % 
Timber and timber products 10 421 26.5 7172 29.9 
Pulp 16 110 41.0 5 825 22.0 
Paper & cardboard 9 700 24.7 5 795 24.1 
Metal products 1 668 4.2 3777 15.7 
Dairy products 444 1.1 520 2.2 
Other goods 997 2.5 1 465 6.1 
All goods 39 340 100.0 24014 100.0 


The distribution of foreign trade among different countries has changed 
essentially in some cases. It should be stated, as indicative of the trend, that 
during the first quarter,in regard to both imports and exports, the Soviet 
Union outdistanced the United Kingdom which had formerly been our largest 
partner in trade. It should also be mentioned that trade with the United States 
during January—March this year yielded a surplus of exports of 573 million 
marks as against an excess of imports amounting to 1 816 million during the 
same period last year. 
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Trade with different countries; in millions of marks 


Imports Exports Surplus of exports (+), 
imports (—) 
1952 1953 1952 1953 1952 1953 

U.S.S.R. 3 781 5 408 5 537 6 918 +1756 +1510 
Poland 2078 I 370 638 662 —I 440 — 708 
Sweden 2 846 I 441 924 548 —I 922 — 893 
Norway 617 322 436 125 — 181 — 197 
Denmark 2 343 1 084 1 297 667 © —1 106 — 417 
W. Germany 5 538 3 235 2 347 1 245 —§ 398 —I 990 
E, Germany 205 335 382 234 + 177 — 101 
Netherlands 3 232 1 383 873 764 —2 359 — 619 
Belgium 2 490 891 700 546 —1I 790 — 345 
U. Kingdom 9 824 4315 II 841 5 695 +2017 +1 380 
France 3 660 2672 3 165 935 — 495 —1 737 
Italy 876 388 764 178 — 112 — 210 
Switzerland 467 745 275 81 — 192 — 664 
Czechoslov. 795 757 161 125 — 634 —- 632 
Israel 196 403 342 122 + 146 — 281 
Egypt 86 82 403 244 + 317 + 162 
U.S.A. 3.920 1 844 2 104 2417 —1 816 + 573 
Brazil I 005 9 663 100 — 342 + 91 
Argentina 593 370 3 747 106 +3154 — 264 
Other 2 696 2 031 2 801 2302 | + 105 + 271 
All countries 47 248 29 08s 39 340 24 014 —7 908 —Jjo71 


HOME TRADE. The first few months of the year generally represent the 
poorest season from the standpoint of trade. Thus, sales during the first 
quarter of 1951 and 1952 in wholesale trade amounted to only 22 per cent 
and in retail trade to 20 per cent of the sales during the whole year, whereas 
an even distribution would have meant 25 per cent. Throughout the post-war 
period sales in home trade, apart from the obvious seasonal fluctuations, have, 
nevertheless, displayed a constant increase above the corresponding period of 
the previous year. This year the tendency has been broken. In wholesale trade 
sales during the first quarter were reduced in value by 11 per cent from the 
previous year. At the same time the level of wholesale prices decreased, it is 
true, by an average of 6 per cent. In retail trade the value of sales was reduced 
by 4 per cent during the corresponding period. 


Sales in wholesale trade; 1948 = 100 


Quarter 1949 1950 1951 1952 1953 
I 93 130 181 216 193 
Il III 155 227 237 
III 119 167 216 239 
IV 144 174 248 241 
I—IV 117 156 218 233 
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The value of home trade; 1948 = 100 
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PRICES. The abnormal structure of prices that had arisen in consequence 
ri, of the prolonged controlled economy has by degrees begun to prove quite 
untenable. The transition from a seller’s to a buyer’s market has sharpened 
competition between different goods and business concerns, while at the same 


= time consumers have become more fastidious and watchful in planning their +4 
purchases. This has counteracted the tendency towards further rises in price “tT? 
and has already achieved a certain adjustment in the relation of prices. 
Price development on the home market Percentage change , 
1952 1952 1953 1953 1953 from from a 
March Dec. Jan. Feb. March March Dec. 
1952 1952 
=. Wholesale prices (1935 = 100) 1849 1765 1769 «77 «689ZSS —sr —0.6 
° of which: 
Imported goods 1613 1542 1525 1516 1517 —60 —1.6 | 
; > Home produced goods 1960 1869 1889 1 891 1866 —48 —o.2 
of which: 
Agr cultural products 1797 1707 1733 #+%13765 #+§.1717 —44 +0.6 
Forestry products 3275 3026 3073 3065 =2988 — 88 —1.3 
Industrial products 1568 1531 1530 1535 #4x+1534 —2.2 +0.2 
Cost of living (1938/39 = 100) rror orimqyzeormr 11190 «6trig +716 +02 
of which: 
‘ Food 1250 1259 1259 1277 +1278 +22 +15 
Dwelling 362 481 481 481 481 +32.9 —- 
Clothing 1471 1383 1379 41380 1379 —6.3 —0.3 | 
Taxes 2672 2765 2611 2611 2611 — 2.3 —5.6 
oe y In examining the different sub-classes in the wholesale price index it is 
evident that the prices of forest products which had risen by the end of 1952 
to about 40 times the pre-war level, have now fallen to a level that is still 30 
4 o ] 57 
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Cheque accounts (deposits) andrediscounted bills of the 
commercial banks 
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times as high as before the war. The wholesale price index (1935 = 100) for all 
Finnish goods stood at 1 866 in March and the corresponding index for 
imported goods at 1 517. The prices of home produced goods hade thus risen 
since 1935, according to the wholesale price index, by 23 per cent more than 
the prices of our imported goods. 

The cost of living has been kept more or less steady for almost a year and 
a half. Since 1951, the basic period for the new index, the cost of living index 
has risen by only 3 per cent. The great differences in the levels of the various 
sub-classes should, however, be pointed out in this case, too. While, e.g., 
rents in old houses have increased only 4.8 times since 1938/39, the prices of 
foodstuffs have risen 12.8 times and the prices for clothing 13.0 times. Taxes, 
which are no longer included in the new index, have risen fully 25 times 
during the same period. 


THE MONEY MARKET. The state of the money market has continued 
to be extremely tight, though a slight easing has been visible since the turn 
of the year. The total of bills rediscounted by the banks which amounted to 
17 200 million marks at the end of the previous year, was reduced during the 
first quarter by 7 500 million to 9 7oo million. During the corresponding 
period last year rediscounted bills increased by 5 000 million marks. 

Livelier deposit business has contributed effectively towards this favour- 
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Breakdown of the increase in deposits in the various mometary 
institutions during the first quarter 


1952 1953 
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[] Other banks 3 
able result. The increase during the first three months of the year amounted q 
to 10 700 million marks in all the financial institutions. The deposits and 
withdrawals on cheque accounts balanced each other on the whole, so that B 
the balance in the banks was not altered to any extent worth mentioning. The i 
2 growth of deposits in the different financial institutions is shown in the follow- .f 
ing table. 
Deposits by the public in monetary institutions 
5 Time deposits, million marks Increase during quarter ne | 
31. 3. 52 31.12.52 31. 3. $3 1952 1953 [E. } 
: mill.mk % mill.mk % | 
Commercial banks 50 704 59 742 62 734 4.026 8.6 2992 5.0 
Savings banks 56 054 65 788 69 111 3 726 JI 3323 5.1 
Co-operative credit 
societies 32 429 37 137 38 939 2 891 9.8 1802 4.9 Ny 
Post Office Savings ‘ 
Bank 20 849 23 562 25 057 2606 14.3 1495 6.3 
Other banks 10 490 11 077 12 150 1761 20.2 1073 9.7 
5 All banks 170 526 197 306 207 991 Ij 010 9.7 10685 f.4 
Total deposits, million marks Increase during quarter l 
31.3.§2 31.12.52 31. 3.53 __ 1952 1953 
3 milj.mk % milj. mk % 
‘ { 
Commercial banks 87 6o1 87 762 90 157 —1845 —21 2395 2.7 
Savings banks 59 031 68 935 72 307 3 817 6.9 3372 4.9 
Co-operative credit 
societies 34 639 39 278 41 206 2 981 9.4 1928 4.9 
Post Office Savings 
Bank 20 849 23 562 25 057 2606 14.3 1495 6.3 
Other banks 10 984 11 184 12 286 1961 21.7 1102 9.9 
All banks 213 104 230721 241 013 9 20 4:7 10292 4.5 
The note circulation of the Bank of Finland was reduced during the first 
> quarter from 46 200 to 44 100 million marks. Ever since the autumn of 1951 
the notes in circulation have stood at round about these figures, i.e., during 
the period in which stabilization has also yielded positive results in other | 
respects. 
i? 
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Total Stock Exchange turnover for different groups of securities 


1952 1953 


Bank shares 


Ind ustrial shares 
Holding certificates 


Second Compensation 
, Loan 
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THE STOCK EXCHANGE. The great fall that lowered the prices of shares 


by 14.5 per cent last year has now ceased and prices were comparatively steady 
throughout the first quarter. The payment of dividends, indeed, caused an 
apparent reduction in the prices of bank shares, the effective yield of which is 
considerably greater as a rule than that of other shares. In industry the payment 
of dividends is, besides, spread over a longer period and the number of 
concerns is larger, so that their influence on the general level of prices during 
the period concerned is less noticeable. According to the Unitas index, prices 


of industrial shares rose by 1.2 per cent during the first quarter, while prices 


of bank shares fell by 2.5 per cent. 


Index of share prices; 1948 = 100 


Change in % 
from from 
1952 1952 1953 1953 1953 March Dec. 
March Dec. Jan. Feb March 1952 1952 
Banks 130 121 124 125 118 — 9.2 —2.5 
Industries 207 170 169 172 172 —16.9 +1.2 
‘General 194 164 164 166 265 —14.9 + 0.6 


On the other hand, the prices of indemnity paper, holding certificates and 


‘bonds of the Second Compensation Loan, recorded a very powerful rise. From 


the turn of the year to the end of the first quarter the price ofholding certificates 


-advanced by about 20 per cent and the price of the bond loan refered to by 


about 13 per cent. The rate of redemption of the next amortisation instalment 


-of the Second Compensation Loan, which is fixed on the basis of the wholesale 


price index for Finnish goods of last March, amounts to 620 per cent. At the 


-end of the first quarter the price of the bonds was 550—56o0 per cent. 
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SOME EXPLANATIONS OF THE 
UNITAS FIGURES 


The statistical information in Unitas is compiled partly from official statistics, partly from data collected 
by the bank itself. For the sake of clearness the statistical material is presented in table and diagram form. 


PUBLIC FINANCES AND RATES OF INTEREST. The foreign debt is converted into marks at the official 


rates of exchange. The deposit rate refers to the highest rate paid by the commercial banks on deposits at 6 months’ 
notice, 


THE MONEY MARKET. In general the tables and diagrams are based on the material provided by official 
banking statistics. — The total home credits of the Bank of Finland include mortgages, loan accounts, disconnted 
and re-discounted bills. — The deposits in the commercial banks comprise deposits on long térm and current 
accounts from the public and internal credit institutions, loans embrace inland bills, individual loans, current 
accounts with overdraft facilities and loans to Finnish credit institutions. — Deposits in monetary institutions 
include deposits and current accounts of the public in commercial banks, savings banks, Co-operative Credit 
Societies, mortgage institutions and the Central bank for Co-operative Credit Societies Ltd. together with public 
deposits in Post Office Savings Bank and Consumers’ Co-operative Societies’ Savings Funds. 


The calculation of the supply of money in Finland is composed of the following: the notes in circulation plus 
deposits on cheque accounts, undrawn advances on cheque accounts and outstanding bank-post-bills in commercial 
banks plus private individuals’ balances on the Post Office transfer it plus bal of private current 
accounts at the Bank of Finland plus unredeemed cheques on the Treasury’s current account minus the cash of 
the commercial banks and the Treasury. 

The index of the real value of the supply of moneyis calculated from the nominal figures by means of the 
wholesale price index. 





PRICES. The index for wholesale prices, level in 1935 = 100, is that of the Central Statistica ]Bureau. The 
Cost of Living index, which is officially calculated by the Ministry of Social Affairs is given in two series: one with 
the period August 1938 — July 1939 = 100, the other, called the new index, with the level in October 1951 = 100. 


INDUSTRIAL PRODUCTION. The index for the volume of industrial production is calculated by the 
Central Statistical Bureau. The quarterly index in the economic review is an arithmetical average of the respective 
monthly indices of the quarter. 


PRODUCTION OF FOREST INDUSTRY. The information regarding quantities has been obtained from 
the associations of the various branches. The sawn goods include sawn softwoods. The figures of production for 
cellulose are given in dry weight as are also those for mechanical pulp, the latter referring only to production for 
direct sale. Boards and cardboards do not include the production of wallboards and insulite. The production figures 
for plywood also include the production of block boards. 


BUILDING ACTIVITY. The index of building costs is calculated by the Institute for Economic Research of 
the Bank of Finland. The index of total sales of cement is seasonably adjusted according to the fluctuations during 
the basic year. 


FOREIGN TRADE. The tables are based on material obtained from the Statistical Office of the Board of 
Customs. The index of the volume of foreign trade is calculated in percentage of the volume in the different months 
and quarters of the basic year. The indices of prices of imports and exports are monthly figures. The terms of trade 
represent export prices in percentage of import prices. 


COMMERCE etc. Information regarding the value of home trade, 1948 = 100, is based as regards 
wholesale trade on data embracing about 2/3 of Finland’s total wholesale trade and as regards retail trade on 
data embracing fully 1/3 of the total retail trade. The indices are not seasonally adjusted. The Unitas 
share index is based on 13 representative Stock Exchange securities. The weight used is the value of the 
shares of each enterprise in circulation. The weights have in some cases beem adjusted according to the 
Stock Exchange turnover. 
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MONEY SUPPLY IN FINLAND 
























































Index; 1948 = 100 
Money supply, (average for 3 months) 
mill. mk 
ae Nominal development |} Real development 

TOSI | 1952 | 1953 |] 19ST | 1952 | 1953 || 19ST | 1952 | 1953 
January 64 242) 86778] 78053 135 186 168 IOI 105 104 
February 68 366] 90700] 78729]| 138 184 162 96 106 100 
March 77 870] 95 561! 86907]| 140 182 162 93 107 100 
April 73 843| 86 338 147 182 95 109 
May 79 084] 88058 154 180 97 109 
June 82 384] 96 464 157 180 96 109 
July 78 535| 85 282 160 180 96 109 
August 87 228] 87065 165 180 97 109 
September 88 081] 90144 169 176 97 109 
October 88 295] 84951 176 175 100 109 
November 94097| 87 487 180 175 102 109 
December 98 088] 85 779 187 172 106 107 





TIME-DEPOSITS BY THE PUBLIC IN ALL MONETARY 



























































INSTITUTIONS 
Index; 1948 = 100 
Time-deposits; ” 
Month oll. snk : 
Nominal development |} Real development 

TOST | 1952 | 1953 |] TOST | 1952 | 1953 |) TOSI | TOS52 | 1953 
January 117 803|160 958]200671]| 169 231 287 116 131 177 
February 120 500/166 497/205 123]| 173 239 294 115 142 181 
March 122 891|170 526/207 991 176 244 298 114 145 185 
April 125 206/173 312 179 248 112 149 
May 126 §85|176 108 181 252 111 152 
June 127 323|176 619 182 253 109 153 
July 129 897|180 171 186 | 258 109 161 
August 135 781/186 003 195 266 111 166 
September 137 352|185 580 197 | 266 112 167 
October 140 486/186 082 201 267 115 167 
November 143 687/187 083 206 | 268 116 | 166 
December 155 387/197 306 223 | 283 126 | 175 
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VOLUME INDEX OF FOREIGN TRADE; level in 1935 = 100 






























































































































































Import Export Total trade 
TSO} TOST | 1952 | 1953 |] TOS) T9ST | 1952) 1953 |] 1950} 19ST | 1952) 1953 
Month 
January 153 | 139 | 243 | 209 || 106 | 138 | 127 | 142 || 129 | 139 | 186] 176 
February 175 | 180 | 270} 141 || 122] 128] 136] 116 || 149] 155 | 205 | 129 
March 146 | 109 | 258] 152 || 124 | 123 | 121 | 196 || 1361! 115 | 196] 172 
April 125 | 151 | 236 124] 130 | 111 125 | 141 | 181 
May 101 | 135 | 200 90] 148] 098 96 | 141 | 152 
June 112 | 153 | 199 84] 90] 65 96 | 116] 121 
July 104 | 136] 189 79} 91] 58 89 | 108 | 107 
August 99 | 152] 138 80] 102] 78 88 | 121 | 102 
September || 117 | 146 | 131 73 | tor] 85 91 | 120] 105 
October 100 | 155 | 123 55 | 103 | 101 76 | 127 | 111 
November || 102 | 160 | 141 81 | ror | 116 91 | 129] 128 
December || 156] 185 | 174 113 | 103 | 125 133 | 141 | 148 
Quarter I 157 | 141 | 257 | 168 || 117 | 130] 128] 151 |] 138 | 136] 195 | 160 
i 108 | 145 | 210 95 | 117| 86 103 | 131 | 147 
Ill 107 | 145 | 152 78| 971 73 89 | 116] 105 
IV 117 | 166 | 145 81 | 102] 113 98 | 132] 128 
Year 120 | 151 | 187 87 | 107] 97 103 | 127 | 138 
PRICES IN FOREIGN TRADE; 1935 = 100 
Import prices Export prices Terms of trade 
Month 
TQS5O | TOST | 1952 | 1953 || T9SO | TOSI | 1952 | 1953 || 1950) 1951) 1952) 1973 
January 1 289) 1 631] 1 887] 1 739]| 1 249) 1 848] 3 562] 1 831]] 97] 113] 189] T05 
February 1 187] 1 625] 1 982] 1 755]| 1 230) 2 031) 3 440] 1 793/| 104] 125 | 174] 102 
March 1 328) 1 836) x 817] 1 848]| 1 292) 2 166) 3 343] 1 735]] 97| 118] 184] 94 
April I 280) 1 836) 1 777 I 313] 2 374] 3 101 103 | 129 | 175 
May 1 334] 1 872| 1 857 1 386] 2 387] 2 885 104] 128] 155 
June 1 366) 2 016) 1 903 1 469] 2 551] 2 874 108 | 127 | 151 
July I 482] 2 031] 1 930 I 528] 2 664) 2 754 103 | 131 | 143 
August I $35] 2 138) 1 877 I 587] 2.938) 2 541 103 | 137 | 135 
September |} 1 394] 2 105] 1 815 1 585] 3 057| 2 251 112] 145 | 124 
October I $14] 2015] 1 796 I 582] 3 304] 2 161 104 | 164] 120 
November |} 1 486) 1 979] 1 794 I $77] 3 466] 1 995 106 | 175 | 111 
December |} 1 428) 1 922| I 719) I 701) 3 627] 1 974 119] 189 | 115 
Whole year |} 1 403] 1 946) 1 841 I $00] 2 801) 2 614 107 | 144| 142 
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COST OF LIVING INDEX; October 1951 = 100 
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Year Total Food Housing Lighting Clothing Other 
Month index & heating costs 
1952 
January 102 107 100 100 93 101 
February 101 106 100 98 93 101 
Match IOI 106 100 98 91 101 
April 101 107 100 98 87 101 
May 101 108 100 97 87 102 
June Io 107 100 96 87 102 
July 101 107 100 96 87 102 
August 101 108 100 96 87 102 
Sedtember 101 108 100 96 86 102 
October 102 109 115 96 86 102 
November 102 109 1I§ 96 86 102 
December 102 107 133 92 86 103 
1953 
January 102 107 133 92 85 103 
February 103 109 133 92 85 103 
March 103 109 133 91 85 103 
COST OF BUILDING INDEX; 1951 = 100 
Year Total | Building} Sub- W General | Fees to peer 
Month ° index | materials | contracts _ Costs | experts oe 
capital 
1952 
January 103 105 105 101 104 104 84 
February 102 105 105 98 103 103 84 
March 102 105 105 99 103 103 84 
| April 103 105 105 101 104 104 84 
May 104 105 105 105 105 105 85 
June 103 104 105 103 104 104 84 
July 105 102 105 111 106 106 86 
August 104 103 105 107 105 105 85 
September 104 103 105 106 105 105 85 
October 103 102 105 106 105 104 85 
November 103 102 106 103 104 104 84 
December 101 102 106 99 103 102 83 
1953 
January 101 102 105 97 102 101 82 
February 100 102 105 95 102 101 82 
March 100 102 105 97 102 101 82 
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STATE FINANCES AND RATES OF INTEREST 
























































Public Debt State revenue Rates of 
_— interest, % 
Foreign | Internal | Total Taxes Total Official ’ 
Month minimum | Deposit 
Mill. mks | Mill. mks | Mill. mks Mill. mks Mill. mks . rate rate 
1938 I 211 2 463 3674 || 3 664 5535 4.0 3-5 
1948 43605 | 74337 | 117942 || 82821 | 113 692 7-25 6.0 
1949 63 153 73 401 | 136554 || 86138 | 125 981 5-75 5.0 
1950 65 879 | 69 826 | 135 705 || 103 767 | 137 218 7-75 7.0 
1951 74812 | 56139 | 130951 || 144149 | 204 633 5-75 7.0 
1952 67 731 | 61382 | 129 113 || 151 $34 | 205 O17 5.75 5.5 
1951 April 66958 | 57395 | 124353 || 14846 | 18176 7-75 7.0 
y 69 386 | 58874 | 128 260 || 10140 15 444 7-75 7.0 
June 69 594 | 62424 | 132018 4 810 8 475 7-75 7.0 
July 69716 | 62475 | 132191 || 16510 25 677 7-75 7.0 
August || 69765 | 65 139 | 134904 |} 12803 | 17839 7:75 7.0 
Sept. 68 476 | 67557 | 136033 7 808 12 700 7:75 7.0 
October |} 67786 | 62778 | 130564 || 13 402 16 418 7-75 7.0 
Nov. 67137 | 62694 | 129 831 15 157 17 809 7-75 7.0 
Dec. 74812 | 56139 | 130951 || 29794 46 197 5-75 7.0 
1952 January 69 523 | 52113 | 121636 || 10154 13 647 5-75 5.0 
February|| 69 484 | 49 864 | 119 348 || 11 573 15 319 5-75 6.0 
March 69 207 | 55573 | 124780) 6558 9 329 5-75 5-5 
April 69 080 | 48007 | 117087 || 15 700 18 852 5-75 5-5 
May 68 961 | 48848 | 117809 || 13 796 19 104 5-75 5-5 
June 68 684 | 59017 | 127701 2 467 6 043 5.75 5-5 
July 68 373 | 52493 | 120866 || 18306 | 22454 5.75 5-5 
August 68 178 58 770 | 126 948 12 052 25 405 5-75 5-5 
Sept. 68 240 | 65 440 | 133 680 6 005 9 054 5-75 5-5 
October || 68089 | 57808 | 125 897 || 16 561 19 848 5-75 5-5 
Nov. 67989 | 60741 | 128730 || 12994 16 277 5.75 5-5 
Dec. 67731 | 61382 | 129113 || 25 368 29 685 5-75 5-5 
1953 January 67652 | 52400 | 120052 || 10802 13 301 5-75 5-5 
February || 67610 | 51301 | 118911 || 10871 13 941 5.75 5.5 
Match 67176 | 57057 | 124 233 ee ne 5.75 5-5 
Rates of interest 
auaaas Lowest discount rate of Bank of Finland 
6-months’ deposit of commercial banks 
‘le 1949 1950 1951 | 1952 ‘Ie 
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THE MONEY MARKET 


Figures for the last day in mill. mks 












































Bank of Finland | Commercial banks |} yo4 
deposits due 
_— pn Re- Trea- | Notes in Depo- | oat mg 

Stent foreign = bil, circulation} sits ioum ee 

currency —— 

1938 3 402 —_— — 2 086 10 755 9212 || 19937 
1948 2295 1697 | 19211 | 27 369 50125 | 46458 || 100 886 
1949 2 697 2428 | 21950] 29 606 61 980 | 59 796 || 127075 
1950 8 183 6913 | 19696 | 34383 || 65973 | 70531 || 144 047 
1951 29 988 16 8686 | 44774 97185 | 89 238 || 203 584 
1952 15 509 17217 | 14739 | 46153 94618 | 108 656 || 230 721 
1951 April 7 588 10888 | 12657 | 38 329 69 231 | 80447 || 157077 
May 8 803 11 345 | 11922 | 39055 72 486 | 83 585 || 159 660. 
June 8932 | 15560} 9707] 39670 || 77369 | 87 699 || 164 306 
July 11 827 11930 | 13777] 39826 74551 | 87 831 || 163 158 
August 16 896 4346 | 20542 | 41 446 82033 | 85 796 || 174 361 
Sept. 17959 3945 | 20459 | 42272 || 81033 | 86140 || 175 058 
October |} 21 150 723 | 18369 | 42014 84955 | 86829 || 180 889 
Nov. 22 691 18 | 18032 | 44053 93 428 | 89 299 || 191 560 
Dec. 29 988 16 8686 | 44774 97185 | 89 238 || 203 584 
1952 January 28 360 217 8115 | 40134 94877 | 92475 || 204 803 
February || 28 519 1995 6656 | 43 428 93 184 | 95 640 || 206 g05 
March 26 802 4994 | 4874 | 44044 || 96065 | 99639 || 213 104 
April 23 870 7 655 3180 | 44338 89 845 | 100727 || 210 185 
May 23 265 8 332 4153 | 46579 90 185 | 101 854 || 212 285 
June 20 342 9 961 5443 | 45052 || 91840 | 102 404 || 214.949 
July 18 699 7 346 8769 | 44173 92 831 | 105 097 || 217 802 
August |} 17 700 $716 | 18057] 45193 || 94923 | 104224 || 222 394 
Sept. 15 605 7411 | 16935 | 43 768 95 100 | 104 217 || 223 516 
October |} 15 332 8422 | 15874] 42440 92 739 | 105 162 || 221 882 
Nov. 15 447 9512 | 18983 | 45 497 94 848 | 106 602 || 224 697 
Dec. 15 509 17217 | 14739 | 46153 94 618 | 108 656 || 230721 
1953 January 16 942 14315 | 11886 | 41 104 95 391 | III 217 || 232 406 
February|| 17 560 13242 | 10226 | 44238 95 463 | 111 910 || 235 775 
March 17 483 9 781 10701 | 44078 98 668 | 112 510 || 241 013 

Bank of Finland; bill credits and foreign currency 
From top to bottom: rediscounts, private bills, Treasury bills and foreign currency 
m4 1950 1951 1952 1953 > 
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; PRICES 
a 
i y Wholesale prices for home market goods; 1935 = 100 Cost of ‘ 
i _ Finnish | A8ticult..| Forest Industrial Im- All living | 
. Month products | products | products | ported a 1938/39 
| goods | ‘Finnish | Finnish | Finnish | goods || "seca || = 100 
, j 1938 118 117 145 110 104 114 100 Fe 
ot 7 - 
1948 1117 1 397 1 499 993 1022 1 090 786 
1949 1 099 1 136 1 431 980 1092 |} 1098 799 a 
1950 1 287 1 378 1 664 1 131 I 222 I 265 gII ff 
a 1951 1 886 1 617 3 103 1 561 1 646 1 809 1 061 
4 1952 I 892 1752 3 056 I 545 I 581 I 793 I 104 
1951 April 1765 | 1559 2 587 1 553 1678 || 1737)) 1047 
May 1 806 1557 2710 1 580 I 709 1775 1 054 
June 1 874 I 572 3 004 I $90 1 703 1 820 1 062 
July 1 927 1 632 3 167 1 603 1 685 1 850 1 067 
August 2028 1 691 3 512 1 634 1 681 1917 1 084 
Sept. 2 026 1 607 3 605 1 627 1 679 1 915 I 102 qf 
October 2021 1574 3 719 I 590 1 663 I 907 1074 
Nov. 2071 I 730 3 945 I $47 1649 || 1936} 1077 
Dec. 2058 1721 3 888 1 548 1 650 I 928 1071 
| 1952 January 2 037 1 787 3 638 1 576 1649 || - 1913 I 109 #§ 
es. 3 February) 1956 1 782 3 275 I 568 1 619 1 849 I 103 Sh 
March 1 960 1 797 3 275 1 568 1 613 1 849 1101 | ba 
April 1916 1751 3 149 I 552 1 606 1 817 1 096 
May I 909 1 768 3 105 I 551 I 592 I 808 I 099 . 4 
June 1906 | 1773 3 10$ I $45 1570 || 1799]| 1097 Gq 
Cu July I 825 1 770 2750 I 530 1571 1 744 1 098 | 
' August I 821 1 754 2750 I §29 1 568 1 740 I 099 fy. 
Sept. 1 816 1724 2749 I 530 1 559 1 734 1 099 4 
October I 831 I 700 2852 I 528 I 544 I 739 1 116 
Nov. 1 864 I 708 3 OO I 529 I 537 1759 I 115 
Dec. 1 869 1 707 3 026 I 531 I 542 1 765 1117 
: 1953 January 1 884 1 733 3 073 1 530 I 525 1 769 I IIT; 
| February} 1 891 1 765 3 065 I $35 1 516 1771 I 119° # 
March 1 866 1717 2 988 I 534 I 517 1755 1 119 
e493 Development of prices; 1948 = 100 | 
ems Wholesale prices 
we aseses Cost of livi 
t. 2 rR 
1949 1950 1951 1952 1953 
240 240 
220 220 | 
200 200 | 
| 180 180 i 
| Pie (; 
. = ire 160 i 
g ; 2 ” ie, ee i sd ; 
120 , ” 120 
| 100 ee ee 100 
e ¥ 
80 80 
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INDUSTRIAL PRODUCTION 


Index of volume; 1948 = 100 




















Home market industry Export industry 

Othe Total 
sel Engineet-| piome- Home- Timber | Paper ae Indus- 
Mon ecto market | market || Industry | Industry 2 , tries 

UStEY lIndustries | Industry tad 
1938 52 79 67 86 106 99 75 
1948 100 100 100 100 100 100 100 
1949 106 III 109 101 93 96 105 
1950 96 129 115 102 III 107 113 
1951 128 141 135 125 131 128 133 
1952 122 136 130 103 113 109 124 
1951 April 132 144 139 136 142 139 139 
May 133 148 142 130 132 131 139 
June 134 151 144 137 130 133 140 
July 84 115 102 115 130 124 109 
August 131 147 140 132 134 133 138 
Sept. 134 147 142 122 130 127 137 
October 141 154 149 126 142 135 145 
Nov. 141 153 148 120 132 127 142 
Dec. 115 132 125 105 121 114 122 
1952 January 130 - 141 136 122 135 130 134 
February 134 136 135 118 130 125 132 
March 130 138 135 105 136 124 131 
April 123 135 130 98 110 105 123 
May 132 144 140 105 128 119 133 
June 109 130 121 96 88 gI 112 
July 95 103 100 84 7 76 93 
August 104 123 116 85 89 87 107 
Sept. 129 145 139 97 108 103 128 
October 136 154 147 98 125 114 137 
Nov. 127 150 141 114 125 120 134 
Dec. 112 134 125 112 110 III 121 
1953 January 121 136 130 89 120 108 123 
3 =—Ss-: February 115 130 124 108 111 110 120 
March 116 142 131 109 126 119 128 


























Industrial production; 1948 = 100 
amma Home market industry 
eseee= Export industry 
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1952 


1953 
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PRODUCTION OF FOREST INDUSTRY 
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Mechani- Boards 
Year | Saye | Cel | cal Pulp | News | Other | 6 Card- | Plywood 
aoath (for sale) | P Paper | boards 
1000 stds | 1000 tons | 1000 tons | 1000 tons | 1000tons | 1000 tons | 1000 cum 

. i a) 1938 1 O10 1 471 262 401 162 124 250 
, 1948 858 1 080 137 317 236 133 214 
1949 go1 1018 131 380 179 102 235 
1950 988 I 195 190 403 226 131 223 
Ye? 1951 1 055 1 386 206 421 266 205 314 
1952 75° | 1156 134 439 246 147 233 
' 1951 April 120 21 36 25 19 27 
| May 292 116 21 35 22 16 26 
June 108 19 34 22 18 27 
July 112 21 35 23 20 23 
August 249 119 22 33 21 19 25 
Sept. 119 19 36 22 18 28 
October 127 15 37 25 18 32 
Nov. has 122 8 36 23 17 29 
| Dec. III 8 34 21 16 23 
B, > 1952 January ) 122 12 36 24 17 26 
February 219 122 15 35 24 14 23 
March J 133 15 38 23 16 22 
April 100 15 34 18 10 21 
May 188 116 20 38 21 10 21 
~~ 4 June 68 9 31 16 8 18 
“- July 41 5 38 16 5 12 
August \ 37 62 5 37 20 6 14 
Sept. 84 8 38 20 II 19 
October | 106 4 40 22 16 21 
Nov. 206 107 14 38 23 16 20 
Dec. J 95 13 36 20 14 18 
1953 January | 102 16 39 21 14 18 
February 211 92 15 36 20 12 19 
March J 104 16 39 24 14 19 
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Fellings for commercial purposes 
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IMPORTS 


Value in mill. mks 






































Raw ma- | Machinery,} Food- Other 
Year terials & | means of | stuffs con- Total || Surplus of 
Month semi-manu-| transport, & sumer imports || exports 
, factures etc. luxuries | goods 

I 138 3571 I 923 I 200 1 913 8 607 —209 
pa 32244 12 641 13 199 8 285 66 369 —9 864 
1949 30 248 . 15 191 9 370 11 469 66 278 —672 
1950 38 214 19 218 16 786 14.930 89148 || —7 669 
195A 75 568 32 358 24 402 23.136 || 155 464 31 419 
1952 75 434 48 959 32600 | 25087 || 182186 || —25 357 
1951 April 5 094 2 326 1.970 1 895 II 285 1 097 
May 6 856 2 416 2 308 1 651 13 231 3 066 
June 7 566 3 130 1 882 2 260 14 838 257 
July 6 401 2 733 I $17 2 061 12 712 5 860 
August 7 308 3 035 2 538 2 361 15 242 6 189 
Sept. 7 550 3 531 1 978 2373 || 15 432 4912 
October 8 594 3 828 2118 2 468 17 008 5 284 
Nov. 7 487 3 434 3 083 2 502 16 506 3 $25 
Dec. 6 818 3 906 3 085 2 298 16 107 3 308 
1952 January 7 028 3 289 2 308 2572 15 197 —560 
February 6 645 4020 2 688 2 410 15 763 —2 619 
March 6 610 4297 2 705 2 675 16 287 —4 728 
April 6 887 4 897 2976 2 544 17 304 || —$ 915 
May 7 $20 5 285 3 936 2772 || 19513 || —6 503 
June 7 307 § 215 3 365 2 289 18 176 —+5 885 
July 6 731 5 226 2 855 I 997 16 809 —z2 652 
August 5 184 3 510 1912 1 585 12 191 468 
Sept. 5 437 3 267 1 339 1 851 11 894 1 643 
October 5 149 3 395 1 843 1 706 12 093 2 239 
Nov. 5 598 2 796 3 487 1 397 13 278 54 
Dec. 5 397 3 808 3 185 I 291 13 681 —899 
1953 January 5 081 3 130 2 430 I 410 12 051 —3 634 
February 3 588 I $71 I 299 816 7274 —I 427 
March 3 639 2 472 2 208 I 442 9 761 — 








Balance of foreign trade 


+ Export surplus 
— Import surplus 





1949 





1950 











1952 


1953 






































EXPORTS 








Value in mill. mks 
SE oe 
































Total 
Year Animal Wood & Pulp Other || commer- Reparation 
Month foodstuffs} goods products goods cial deliveries 
exports 
1938 699 3 360 3 458 881 8 398 _ 
1948 56 | 23797 | 28940 3712 || $6 505 11 546 
1949 I $90 31 046 26 713 6 257 65 606 12 226 
1950 1952 | 35 585 35 062 8880 || 81 479 7 846 
1951 2 026 73 407 99 108 12 342 186 883 12 396 
1952 2927 7O 312 66 385 17122 || 156 829 8 215 
1951 April 174 2 403 7 016 595 10 188 1 069 
May 241 2735 9 756 1565 || 16297 2 599 
June 128 6 134 7 987 846 15 095 1 386 
July 118 8 631 9 079 744 18 572 938 
August 109 11 006 9 706 610 21 431 1 948 
Sept. 109 9 854 9 290 1 Og! 20 344 880 
October 123 9 136 II O17 2016 22 292 1132 
Nov. 187 8 323 10 357 1 164 20 031 829 
Dec. 117 5 884 11 838 1 576 19 415 729 
1952 January 102 3 900 9 611 1 024 14 637 533 
February 112 3 431 8 873 728 13 144 382 
March 285 3 090 7 326 858 || 11559 443 
April 218 3 212 7 090 869 11 389 961 
May 187 6 018 5 694 I III 13 O10 I 419 
June 255 6 924 3 868 I 244 12 291 I 494 
July 351 9 272 3 420 1114 14 157 835 
August 341 8 612 2731 975 12 659 I 383 
, 278 7 $13 4 085 1 661 13 §37 766 
October 245 7 847 4 486 1 754 14 332 — 
Nov. 251 5 792 4 663 2 627 13 333 -- 
Dec. 302 4 701 4539 3 240 12 782 -- 
1953 January 170 2714 3 659 1 874 8 417 _ 
February 223 1 278 2 378 1 968 5 847 — 
March 177 3 181 5 043 I 349 9 75° _ 





Terms of trade; 1935 = 100 
Export prices in percentage of import prices 
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Home trade Helsinki Stock Exchange 
Year 1948 = 100 Turn Index for share prices;1948= 100 —_ 
a ruptcies 
Month | Whole- | Retail | Over | Bank Industrial! All 
sa. 
Proms: trade || sin. mks | Shares | shares shares aa 
1938 222 123 43 so 547 
1948 100 100 1 276 100 100 100 142 
1949 117 112 1 617 94 94 96 379 
1950 156 143 2956 134 168 162 406 
1951 218 "182 2781 130 227 210 214 
1952 233 201 1 984 126 190 180 409 
1951 April 231 173 281 127 251 229 26 
May 229 196 219 126 222 205 13 
June 220 187 238 125 227 210 II 
July 190 179 162 125 214 199 4 
August 230 192 231 128 223 207 14 
Sept. 229 187 216 133 224 209 7 
October 241 206 192 129 212 198 41 
Nov. 260 201 215 129 201 189 47 
Dec. 242 244 229 132 217 203 | 10 
1952 January 200 151 187 137 217 203 54 
February 221 175 166 139 2i1 199 47 
March 226 184 203 130 207 194 27 
April 235 196 194 129 198 187 40 
May 256 231 243 121 178 169 27 
June 219 195 107 119 174 166 12 
July 234 200 148 122 187 177 10 
August 223 205 156 123 191 180 10 
Sept. 260 206 136 123 187 177 18 
October 256 218 169 122 182 172 73 
Nov. 238 204 127 122 173 166 51 
Dec. 229 245 148 121 178 164 40 
1953 January 178 147 107 124 169 164 31 
March | 189 163 127 125 172 166 a 
February|} 213 | 180 127 118 172 165 
Unitas index for share prices; 1948= 100 
exes Industrial shares 
=eeses Bank shares 
1949 1950 1951 1952 1953 
350 350 
> 300 
230 250 
200 oo 200 
ee 
= pie 150 
al “Le a 
i! a i a ee 


















































